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NOTE:  Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q1.
Write short notes on the following.

a. Financial accounting

b. Why we study accounting 

c. Financial statements

d. Short term investment

e. Bad debts

Q2.
Define the importance of accounting? Also elaborate various branches of accounting.

Q3.
Explain various accounting assumptions in detail.

Q4.
Elaborate the accounting for trading organization in detail.

Q5.
On June 15 2000 ABC company required new machine with an estimated useful life of 5 years. Cost of the equipment was $56000, with the residual value of $4000. For tax purpose this machinery is classified as 5 year property. 

a. Compute the amount of depreciation recognized in each of the first 3 years (2000, 2001 and 2002) under each of the three depreciation methods listed below. In each case assume the half year convention is applied in 2000. (i. Straght line method, ii. Double declining method and iii. MACRS)

b. Comment on significant differences on similarities that you observe among the pattern of depreciation expense recognized under these methods. 

Q6.
The following information is available for “Vision Man”, a party supply store, at December 31st 2001. 

a. The inventory on hand at the end of 2000 cost of $14500. 

b. During 2001, purchase of merchandise for resale to customer totaled $120000.

c. Inventory on hand at the end of 2001 cost of $13000. 

Calculate CGS under periodic inventory system. 

Q7.
Attempt any TWO of the following

a. Separate entity concept

b. Perpetual system

c. Wasting assets. 
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